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Abstract: We found that Part D achieved a high level of generic drug use during the first two quarters
of 2006. Under Part D, generic drugs were dispensed 88 percent of the time when generic substitutes
were available. However, 37 percent of prescriptions were for drugs that have no generic substitutes,
limiting opportunities to dispense generics. Overall, 56 percent of all drugs dispensed were generic drugs.

Our findings indicate that variation in the rate of single-source drug prescribing primarily accounted
for variation in generic drug utilization.

Therefore, to achieve increases in generic drug utilization, Part D plans may realize gains by encouraging
the prescribing of multisource drugs, which have generic equivalents. However, such efforts should be
undertaken with caution to ensure that beneficiaries maintain access to appropriate treatment.

In response to our draft report, CMS generally concurred with our findings. CMS noted differences
between our and CMSs calculation of generic drug utilization and suggested that this may be because of its
inclusion of multisource brand name drugs in its measure of generic drug utilization. We did not include
multisource brand name drug utilization data in our measure of generic drug utilization because these data
are inconsistent with the definition of generic drugs under Part D.
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12. Health Reports_ (Vol. 18, No. 4, 2007, HTML and .pdf format). Featured articles in this issue are:
"Work stress among health care providers," by Kathryn Wilkins, and "Hip fracture outcomes in the
household population,” by Gisele Carriere.
http://www.statcan.ca/english/freepub/82-003-XIE/82-003-XIE2006011.htm

13. "Are Americans Talking with Their Parents About Independent Living? A 2007 Study Among Boomer
Women," by Laura Skufca (November 2007, .pdf format, 10p.).
http://www.aarp.org/research/housing-mobility/indliving/boomer_women.html

14. "Funeral and Burial Planners Survey," by Lona Choi-Allum (November 2007, .pdf format, 32p.).
http://www.aarp.org/research/endoflife/funeral/funeral_survey.html
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